LFE CORPORATION BERHAD
(Company No: 579343-A)

CONDENSED CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (UNAUDITED)
For the Third quarter ended 30 April 2015

Individual Quarter Cumulative Quarters
Current Preceding year . o ontYear Preceding Yfeur
Quarter cotresponding To Date Coresponding
Ended Quarter Ended Period
30 Apr 2015 30 Apr 2014 30 Apr 2015 30 Apr 2014
RM'000 RM'0C0 RM'000 RM'000
Revenue 7,854 5,198 24,442 23,950
Cosi of sales (7,353) {4,077} {20,932} 119.181)
Gross Profit 501 1.1 3,510 4,769
Other operating income 10O 473 1,543 734
Administrafive expenses (1.043) {793) (2.847) (2,774)
Other operating expenses {41} (57) (70 {207)
Finance costs {299} {658) (1,495) {2,101}
Share of results of associate companies 10 (6) 1 (4}
Profit before taxation 12% 80 452 417
Taxation {20} (63) (20) (63)
Net Profit for the period 10% 17 632 354
Other comprehensive profit:
ltem that may be reclassified subsequently to
profit or loss
- Exchange differences arising from fransiation
of foreign operations {34%) (820) 2,676 {60)
Total comprehensive (loss) / profit for the period {240) {803) 3,308 294

Net Profit aftributable to :
Equity holders of the company 109 17 632 354
Minority inferests -

10% 17 632 354

Iotal comprehensive (loss) / profil atiributable to
Equity holders of the company (240} (803} 3,308 294
Minority interests - - -

(240) (803) 3,308 294
Earnings per snare attributable to owners of the
Company {sen)
- Basic 0.13 0.02 0.74 0.42
- Diluted (Note 812) N/A N/A N/A N/A

Note : N/A denotes Not Applicable

(The unaudited Condensed Consolidated Statement of Profit or Loss and other Comprehensive Income should be read in
conjunction with the audited financial statemenits for the financial year ended 31 July 2014)
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LFE CORPORATION BERHAD
{(Company No : 579343-A)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
As af 30 April 2015

Unaudited Audited
30 Apr 2015 31July 2014
ASSETS
Non-current Assets {(RM'000} (RM'000)
Property, plant and equipment 394 414
Investment properties 403 403
Investment in associate companies 144 133
941 952
Current Assets
Amount owing by customers on contfracts 10,628 7.226
Assels held for sale 22,418 -
Trade receivables 57,647 93,034
Other receivables 4,390 4,169
Amount owing by associate companies 6,823 6,452
Tax recoverable 81 33
Fixed deposits placed with licensed banks 341 341
Cash and bank balances 2,907 3,180
105,235 114,435
TOTAL ASSETS 106,174 115,387
EQUITY AND LIABILITIES
Equity attributable to owners of the Company
Share Capital 84,900 84,900
Reserves {70,765) {74,073)
14,135 10,827
Non-Current liabilities
Bank borrowings 5,134 5,836
Deferred tax fiabilities 15 15
5,149 5,851
Current Liabilities
Amount owing to customers on contracts 474 4,624
Trade payables 34,212 43,330
Other payables 41,351 39,538
Amount owing {o associate companies - 38
Amount owing o Directors - 56
Finance lease liabilities 2 53
Bank borrowings 10,853 11.070
Provision for taxation - -
84,892 98,70%
Total Liabilities 92,041 104,560
TOTAL EQUITY AND} LIABILITIES 104,174 115,387
Net assets per share (RM) 0.17 0.13

{The Condensed Consolidated Statement of Financial Position should be read in conjunction with
the audited financial stafements for the financiaf year ended 31 July 2014)

2 L.LFE Corp- 3rd Qir 15 Bursa Financial Position
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LFE CORPORATION BERHAD
(Company No : 579343-A)

CONDENSED CONSQLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)
for the Third quarter ended 30 April 2015
Current Period

Preceding Financial

Ended Peried Ended
30 Apr 2015 31 July 2014
(RM'000) (RM'000}
Cash Flows From Operating Activities
Profit before taxation 652 352
Adjustments for :
Non-cash ftems 55 99
Non-operating items },482 2,879
Operating profit before working capital changes 2,189 3,330
Changes in working capital
Net change in current assels 5196 1,461
Nel change in current liabilities (7,306) 4,083
Cash generated from operations 79 8,874
Interest received 3 21
interest paid (776) (2.888)
Income taxes (paid)/refund (67) {524)
Net cash (used In ) /generated from operating activities (761) 5,483
Cash Flows From Investing Activities
Purchase of property, plant and equipment (34} {6)
nvestment in associated company -
Disposal of subsidiary companies -
Proceeds from disposal of property, piant and equipments 91
Proceeds from disposal of assets held for sale - -
Advances fo associate (409) (328)
Net cash (used in) investing activities (443) (243}
Cash Flows From Financing Activities
Increase in fixed deposit pledged - 881
Repayment of bank borrowings {1,422 (2.946)
Repayment of hire purchase payables (51 (77}
Repayment to Direclors (56) -
Net cash (used in) financing activities (1.529) (2.142)
Exchange differences on transiation 2,674 (486)
Net (decrease) / increase from cash and cash equivalents {57} 2,612
Cash & cash equivalents at beginning of year 955 {1,657}
Cash & cash equivalents at end of period 898 955
Cash & cash equivalents comprise:
Cash and bank balances 2,907 3,180
Fixed deposits placed with licensed banks 341 34}
Banrk overdrafts {2,009) {2,225)
1,239 1,296
Less : Fixed deposii pledged {341) (341}
898 955

{The Condensed Consolidated S$tatement of Cash Flows should be read in conjunction with the audited annual

financlal statements for the financial year ended 31 luly 2014)
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LFE CORPORATION BERHAD

(Company No: 579343-A)

NQTES 7O THE INTERIM FINANCIAL REPORT
For the Third quarter ended 30 Aprii 2015

A EXPLANATORY NOTES AS PER MFRS 134
Al Basis of preparation

The inferim financial statements are unaudited and have been prepared in accordance with the requirements of Malaysian Financial Reporting
Standard {MFRS) 134 : Interim Financial Reporting and paragrapnh $.22 of the Lisling Requirements of Bursa Malaysia Securities Berhad, MFRS
framework is o fully IFRS-Comptiant fromewaork and hence the interim financial statements are in compiliance with 1AS 34 Interim Financiat
Reporting.

The inferim financial staiements should be read in conjunction with the most recent audited financial statements of the Group for the financial
year ended 31 July 2014, These explanatory notes aitached 1o the inferim financial statements provide on explanation of evenls and
fransaclions that are significant o an undersianding of the changes in the financial position and performance of the Group since the financiol
vear ended 31 July 2014,

On | October 2012, the Company tiggered the prescribed criteria pursuant to Paragraph 8.04 and Paragraph 2.1 {a) and 2.1 e) of Practice Note
V7 ("PN17Y under the Main Market Listing Requiremeants of Bursa Malaysia Securities Berhad ("Bursa Securifies”) and as of thal date, is considersd
o P17 company. The PN17 criteria was Iriggered as a consequence of the Company's unaudited guarlerly announcement for the full financial
year ended 31 July 2012 that was announced on 28 Septembyer 2012 wherein the shareholders’ equity of the Company on a consolidated basis
was tess than 25% of the Company's issued and paid-up capital and such shareholders’ equity was less than RM4G million,

On 30 Sepfember 2013, the Company's Proposed Regularisation Plan {'PRP') was announced.

MIDE, on behalf of the Group has submitted a Proposed Regularisation Plan on 25 July 2014 to the Regulalory Authorities for approval.

On 7 May 2015, Bursa Malaysia has condilionally approved the Proposed Regularisation Plan and it is now pending fulfilment of the conditions fo
implement the scheme. Please refer to note B7 in the Additional information for further details.

A2 Accounting Policies

The accounting policies and preseniation adopted for this interim financial report are consisten! with those edopted for the oudited annual
financial statements for the financial year ended 31 July 2014, The following amendments/ improvernents to MFRS stondards ore effective for
the current fincncial pericd beginning on 01 August 2014

Amendmants / Improvements 1o MFRSs

MERS 1 Fiirst-time Adoption of Malaysian Financial Reporiing Standards
MFRS 2 Shore-based Payment

MFRS 3 8usiness Comninations

MFRS 8 Operating Segments

MFRS 10 Consolidated Financial Statements

MFRS 12 Disciosure of Interest in Other Entities

MFRS 13 Fair Value Mecsurement

MERS 116 Property, Plant and Equipment

MFRS 119 Employes Benefits

MFRS 124 Reliated Party Disclosures

MFRS 127 Separate Financial Statements

MFRS 132 Financiol Instruments : Presentation

MFRS 136 impairment of Assets

MFRS 138 ntangible Assets

MFRS 139 Financial Instruments : Recognition and Measurements
MFRS 140 investment Property

New IC Interpretation
IC Int 21 Levies

The adoption of the above amendment / improvement to standards and new interpretations  have no moterial impact on the Group's financiat
statements during the financial pericd.
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Audit report of preceding annual financial statements

The audil report of the preceding annual linancial statements was not subject 1o any qualification,

Seasonality or cyclicatity factors

For the period under review, the business operations ot the Group were nol significantly offected by any seasonal or cyclical factors.

Unusual and extraordinary items

There were no unusual items affecting ossels, liabiities. equity, nef income or cash flows during the current period and finoncial pericd-to-date
under review.

Changes in accounting estimales

There were no changes in estimates of amounts reported in the prior financial year that have a maolerial effect in the cureni period and
financicl period-to-dote resulls,

Debts and equily securities

There were no issuances, canceilations, repurchases, resale and repayments of debt and equity securities for the financiol period-to-date under
review.

Dividends paid

No gividend was paid for the current period and financial pericd-to-date under review.

Segmental repoding
Distribution of

Construction / consumer
¢ months pericd ended Electrical Invesiment electronics
30 April 2015 & mechanical holding products Eliminations Consolidated
RM'000 RM'000 RM'000 RM'000 RM000

REVENUE
External Sates

Malaysic 24,442 - - . 24,442

Oversedas - - - - -
Total revenue 24,442 - - - 24,4472
RESULTS
Operoting profit /{loss) 2,392 {211) 2) (43) 2,136
Interest expense {1,495 - . - [1.495)
Share of results in associate - - 1 - H
Profit/{Loss) before tax 897 (211} 9 {43) 652
Income tax expense {20} - (20}

Net Profit/{Loss) for the period 877 1Z211] 9 {43} 632




A0 Carrying amount of revalued assets

The valuations of lond and buildings have been brought forward without amendment from the previous audited financial statements.

A1 Malerial events subsequent to balance sheet date
On 16 December 2014, LFE Engineering Sdn Bhd, the wholly-owned subsidiary of LFE Corporation Berhad received a Letter of Award dated &
December 2014 from Shopadu Boutevard $Sdn Bhd for a provisional contract sum of Ringgli Malaysia : Three hundred and fiffy million

{RM350,000,000) for a contract for the engineering, procuremeni and construction of Shapadu Cily Village, Precinet 2, Putra Jaya, Malaysia,

A12 Changes in the composition of the Group

There were no changes in the compositions of the Group during the pericd under review,

A13 Capital commiiments

There were no capital commiiments for the period and financial period under review.

Al4 Changes in contingent liabitities and contingent assefs

There were no material chonges in contingent liabilities of the Company and the Group since the date of the Iasi fingncial staiements.

A15 Related party transactions

There were no significant related party transactions as af the end of the current period under review.,
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ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS

Review of performance

The Group recorded lolal revenue of Rt 7.854 million for the current quarter as compared fo Rk 5198 million for the comesponding period of
ihe preceding yeaor.

The Group recorded pre-tax profit ['PBT} of RM 0.129 milfion for the current guarier as compared o operating profit of RM 0,080 million for the
cotresponding period of the preceding year.

Comparison between the current quarter and immediate preceding quarter

The Group recorded revenue and profit before lax of R 7.854 million and R 0.129 million respectively tor the current quarter as compared 1o
revenue of RM 8.84%9 million and profit before tax of RM 0.130 million in the immediate preceding guarier ended 31 jonuary 2015,

Thus, the group recorded aggregate revenue of R 24,442 million and profit before tax of (PBT'} of RM 0,652 milfion for the financial period to
date ended 30 April 2015,
Future prospects

As an Affected Listed Issuer under PNY7 of Burse Malaysia Listing Reauirements, the future of the Group is largely dependent on the successtul
implementation of its Proposed Regularisation Plan which would ensure thal the Group continues as a public listed company of Bursa Malaysia
and pul the Group on ¢ shong fooling to implement its projects and normalise its operations.

On 7 May 2015, the Group received the conditional approval from Bursa Malaysia to implement the Proposed Regularisation Pion. Baring any
unforesesn circumstances, the Proposed Regularisation Pion is expected lo be completed in the fourth quarter of 2015,

The Group will continue 1o explore viable and profitable busingss oppartunities iocally and regionally through strategic allionces with both
established local ond foreign pariners 1o enhance shareholders' vaive and strengthen ifs financial foundaiions.

Variance of profit forecast
Not applicable as the Group did not publish any profit forecast.

Tax expense / (Credit)
Current quarter ended Cumulative period ended
30.04.2015 30.04.2014 30.04.2015 30.04.2014
RM'00C RM'000 RM'000 RM'0CO
palaysian income tax 20 43 20 63
Overseas toxation - -

Sub - fotal 20 63 20 63

Over provision in respect of prior years - - - -
Real property gain fax -

Deferred taxation - - - -
write back of deferred tax of prior years - - -

Tax benefit arising from dividends - - - -
Tax expense / [Credii) 20 63 20 43

Sale of unquoled Investments and properties
There were no sales of unavoted investmenis and / or properties during the current auarter under review,
Status of corporate proposals announced

There was no other corporate proposals announced but notl completed as at the date of the announcement of this quarterly report, other than
the following .

On 7 May 2015, MIDF Investment, on behalf of the Board of Directors of LFE ("Board"}, announced that Bursa Malaysia Securities Berhad {"Bursa
Securities’] has resolved to approve the Proposed Regularisation Plan of the Company comprising the following:

{i) Proposed Capital Reduction;
(if} Proposed Share Premium Reduction;
{if)) Proposed Rights issue;

{iv) rroposed Privaie Placement;
{v) Proposed Port Debt Setllement; and
(vi) Proposed Ameandments 1o the M&A,

Burso Securities has also resolved to approve the admission to the Official List and the listing of:
i Up to 42,450,000 new LFE Shares {0 be issued pursuani to the Proposed Rights lssue!

{ii) 46,666,667 new LFE Shares to be issued pursuant to the Proposed Private Placement; and
(i) 11,197,117 new LFE Shares to be issued pursuant to the Proposed Part Debt Settiement.

The approval granied by Bursa Securities for the Proposed Regularisation Plan is subject to the following conditions:



B8

Ith A morciofum 1o be imposed on Shapady Capital Sdn Bhd (“Shapodu Capital™) and its ultimate individual shareholders of Shapadu
Capital that they ore not aliowed to sell. fransfer or assign their entire shareholdings in LFE os at the date of listing, for 6 months from the
dote ot listing on Bursa Secutilies;

{ii) Al direct and indirect shargholders of Shapadu Capital up 10 the ullimalte individual shareholders must give an underiaking 1o Bursa
Securities that they will not sell, ranster or assign any of their securities in Shapadu Copital for the period stiputated in poragraph (i)
ohove;

{ifi} With regards to the trade receivables, LEE is required 1o:

a} Fully disclose in the circular the rade receivables pasition, ageing analysis and comments by its directors on the recoverabilily
of the amount owing by rade receivables which have exceeded the credit period;

) Make full provision for all overdue frade receivables {excluding those that have been cddressed via the setflement agreement
with AL Tamouh Investment LCC {"Termouh™) which are in dispute or under legal action, or for amounts which hove been
outstanding for more than 6 months, The directors of LFE should confirm to Bursa Securities that this condition has been complied
with prior to the issuance of the circular, and

c) Submit ¢ declarafion by the directors of LFE o Bursa Securities that frade receivables exceeding 1he credit perod which have
not been provided for as doublful debts, excluding those under Paragraph (b) above, are recoverable,
{iv) Completion of the setflement agreemenis with Tamouh prior 1o the implementation of the Proposed Rights Issue and Proposed Private

Placement;

{v) LFE and MIDF Amanah investment Bank Berhad ["MIDF investment”) to fully comply with the relevanl provisions under the Main LR
pertaining to the implementation of the Proposed Reguiarisation Plan

{vi) LFE and/or MIDE Investment 1o inform Bursa Securities upon the completion of the Proposed Regularisation Plan; and

{vit) LFE o furnish Bursa Securities with ¢ writlen confirmation of its complionce with the terms and conditions of Bursa Securities' approval
once the Proposed Regularisation Plan is completed.

The quolction for ail the new LFE shares fo be Issued pursuant 1o the Proposed Rights issue, Proposed Privale Placement and Proposed Part Delbi
Setilement will comrmence twe (2) market days upon the receipt of the documents as specified under Part C of Annexure PN28-8 [where
applicable) together with the following documents:

fi) Submission of the following information in respect of the moratorium and undertakings to Bursa Malaysia Depository Sdn Bhd;

{a} Name of shareholders;
(b} Number of shores; and
() Date of expiry of the moratorium for each block of share;
(i) A lefter from MIDF Investment confirming oll approvals of relevant authorities have been obiained;

(iif} A copy of alileters of approval from the relevant authorities; ang
(iv) A certified frue copy of the resolution passed by the shareholders at the general meeting for the Proposed Regularisation Plar.

LFE is required 1o ensure full compliance of all requiremenis as provided under the Main LR al all fimes.

Borrowings and debi securities

Detalls of the Group's borrowings as ot 30 April 2015 are as follows:

30.04.2015 31.07.2014
RM'000 RM'000
Short Term Borrowings
Bank Overdraft 2009 2,225
Revolving Credit 518 518
Termn loan 8,326 8,327
Hire purchase 2 53
10,855 11,123
Long Term Borrowings
Revolving Credit 1914 2,281
Term loon 3,220 3,555
5134 5.836
Total 15,989 16,959

All the borrowings are in Malaysian currency.,
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Off balgnce sheet financial instruments
As af the reporting date, the Group does not hove any off balance sheet financial instruments,

Changes in material litligation

There were no changes in material filigation, including the stotus of pending material lifigotion since 31 July 2014,

Dividend payable

No interim dividend has been recommended for the current quarter under review,

Earnings per share
Basic ecnings per share

The basic eamings per share has been calculated by dividing the Group's net profit tor the period by the weighled averoge number of shares in
issue.

Current quarter ended Cumulative period ended
30.04.2015 30.04.2015
Net profit attributable 1o shareholders
of the Company (000} 109 632
weighted average number of shares {000} 84,900 84,200
Basic earnings per share (sen} 013 0,74

Diluted earnings per share
The Group does net have in issue any financial instrument or other contract that may entitie its heider to ordinary shares and therefore, dilulive 1o
its basic earnings per share.

Redlised and unredlised profits/losses disclosure
As at As at
30.04.2015 30.04.2014
RM'000 RM'000
Total gccumulated osses of the company and ifs subsidiaries:
- Realised 190,791) (91,301}
- Unreclised {15) (10}
(90,806} {91,311}
Total aocumulated losses of the associated companies
- Realised {151) {158)
- Unrealised N .
(90.957) (91.449)
Less: Consolidation adjustments 13,171 13,207
Total group retained profit/accumulated losses as per {77.786) (78,262)

consolidated accounts

Auvthorisation for Issve

The interim finoncial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 25 June
2015,



